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had a prospective deficit of 47 bullions to make good in his first Budget (April, 1930). He contrived it for the time being by adding to the beer-tax and increasing income-tax, supertax and death-duties by an aggregate of 31 millions. The next year he was in a still worse plight, for while the declared deficit was less by 10 millions, it was only kept down to this figure by heavy borrowings to meet the deficiency on Unemployment insurance. On June 23, 1931, the Minister for Labour, Miss Bondfield, came to Parliament for authority to borrow £25,000,000 for this purpose, but she said frankly that the deficit on the insurance fund was now at the rate of £1,000,000 a week, and that the amount for which she asked might easily be exhausted in three months. Already the borrowing on this account had mounted up to £115,000,000, and there was apparently no end to the process. By adding to the petrol-tax, taking into the year's account a Treasury balance of £20,000,000 left over from the " Dollar Exchange account," and calling upon income-tax and super-tax payers to pay three-quarters instead of a half of their dues in the coming January, Mr. Snowden just managed to balance his account, but these were desperate expedients which clearly could not be repeated.
Mr. Snowden himself was full of warning, but the financial problem opened a rift in the Government which was to become • ~  lr "A the weeks following his second Budget.   While he 'aw no way of meeting the situation except by which would bring the national expenditure within taxable capacity—now rapidly nearing exhaustion /vf k;s colleagues believed it to be the duty of a !ist Government to increase the spending ^^^nding and increasing unemploy-Y concerned if in so doing they astern of balanced Budgets and f believed the taxable capacity isted, and claimed the backing the process  of deflation  (i.e. of credit and new enterprise) * voo far in recent years, and that i was a dose of inflation through They therefore strongly resisted
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